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MONEY

Meaning and Definition of money- functions of money- Importance of money-
Money and Near money- objectives of demand for money- Keynes’s and
Milton Friedman’s views on Demand for Money - Factors affecting

Demand for money- components of supply of money- factors affecting supply
Of money.

QUANTITY THEORY OF MONEY

Fisher’s cash transaction Approach to quantity theory of money- pigu’s cash
Balance approach to quantity theory of money- comparison between cash
Transaction and cash balance approach — keynes’s reformulated quantity
Theory of money- Quantity theory of money by Milton Friedman,

INFATION

Meaning of inflation — causes of inflation-types of inflation- Demand pull and
Cost push inflation- Stagflation — concept of inflationary gap by Keynes - effects

of inflation- Anti-inflationary measures- Index Numbers and indexation policy-
Philips curve Analysis and concept of Natural rate of unemployment.-Deflation-

its causes ,remedies and solution.

CREDIT CREATION AND CREDIT CONTROL

Central Bank - Functions of central bank in India — Bank Rate, Repo Rate,
Reverse Repo Rate - credit control measure of the central bank — International
Financial Institutions — International Monetary Fund (IMF), World Bank and
Asian Development Bank - their objectives, functions and their role with
Reference to developing country like India.
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EMPLOYMENT AND INCOME DETERMINATION

Classical theory of employment - J.B.Say’s law of market- Pigou’s wage cut
Theory- Keynesian theory of income and employment — consumption function
- average and marginal efficiency of consumption - factors affecting propensity
To consume.

INVESTMENT FUNCTION

Investment function-Marginal efficiency of capital- factors affecting marginal
Efficiency of capital= Relationship between marginal efficiency of capital and
Level of investment and marginal efficiency of capital and rate of interest —
Concept of multiplier and accelerations-Trade cycle- meaning, characteristics
And phases.

INTERNATIONAL TRADE

Balance of trade and balance of payment — Disequilibrium in balance of
Payment —its causes and remedies — Determination of rate of exchange-
Purchasing power parity theory — Managed Floating System of RBI

PUBLIC FINANCE

Taxation — meaning — impact of taxation- incidence of taxation — taxation
Capacity- objective of public expenditure- effects of public expenditure on

Productions and distribution — public debt- meaning and Type, burden of

Public debt.
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